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On Oct. 5, the MERVAL index, based on the top companies listed on the Buenos Aires stock
exchange, dropped from 410 to 368 points (10.2%), the largest single-day decline since US dollarpeso parity was implemented in May 1991. Total trading volume came to 47 million pesos, down
18% compared to Friday, Oct. 2. During the three business days of October, the largest stock price
declines were recorded for oil company Perez Companc (18.9%), tobacco company Nobleza Piccardo
(17.24%), and food processing firm Bagley (17.07%). Overall stock prices as of closing on Monday,
however, were still 100% above May 1991 levels. Trade volume peaked at over 100 million pesos in
June this year. While federal government officials say recession in advanced industrialized nations
is largely responsible for stock market fluctuations, local business organizations point out that
domestic economic indicators are contributing to the downturn. For instance, the national retail
merchant association Fedecamaras reported that sales declined between 20% and 37% over the
past three months. According to the manufacturers' association, Union Industrial Argentina (UIA),
unemployment at 6.9% is virtually unchanged over the past year. Next, analysts at the Universidad
Argentina de la Empresa recently reported that the industrial output growth rate is slowing down.
In September, industrial production increased by only 1%. Domestic demand has contracted or
stagnated. Average wages are down nearly 10% since January. (Sources: Agence France-Presse,
10/05/92, 10/06/92; Spanish news service EFE, 10/06/92)
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